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' MINISTRY OF COMPANY AFFAIRS - -
"NOTIFICATION

] : ) New Delhi, the 27th November, 2006

-G S R. T34(E). —In exercise of the powers conferred by clauses (e) and (f) of Sub-section (2} of Section 38A of,

*read with Section 29C and Sub-section (1) of Section 29D of, the Cost and Works Accountants Act, 1959 (23 0f 195 9) the

Central Government hereby makes the followmg rules namely:— - ,
1. Short title and commencement ——{1) These Rules may be called the Cost and works Accountants Procedures

*of Meetings of Quality Review Board, and Tefms and Conditions of Scmce and aliowances of the Chalrperson and

members of the Board Rules, 2006. I
(2) They shatl come into force on the date ‘of their pubhcatmn in thc Official Gazcl te.
2 Definitions. ~—{1)1n these Rules, unless the context otherwise requires,
(a) “Act™means the Cost and works Accountants Act, 1949
)] “Board” means the Quality Review Board formed under sub-section H of SCCthH 29A of the Act;
) ™ -Council” means the Council coristituted under- Scctlon 9 of the Act;
~(d) -“Institute” mean the Institute of Cost and Works Accountants of India set up under the Act,
(2) Words and, expressions used but not defined in these’ Rulcs and defined in the Act shall have thc same

. mcamng as a551gned to them in the Act.

3. Procedure for Meetmgs of the Board — (1) All mectmgs of the Board shall ordmarlly, be he]d al thc

(2) The date and time of ariy mecnng shall be fixed by the Chalrperson )

Provided that a notice of-not less than 15 days before the scheduled date of every such mcetmg shall be glvcn by
the Cha1rperson or any person so authorised by Kim to the ather meinbers of the Board :

Provided further that_the Chalrperson,'for reasons o be rc_corded in writing, may. cal] {or a meeting at a shorter
notice: |~ : . ] -

Prcvxded also that not more lhan six months e.ha]l e]apse between any two meetings.”

{3) The quorum for transaction of any busmcss at a meeting of the Board shall be of three members of which at ,
feast one must be nominated by the Céntral Govemment under Sub-sectmn (3) of Section 29A of the AcL. '

(4) The Chalrpcrson shall chair all the meetings of the Board: - .~ ~
‘Provided that in the absence of Chairperson, the members shall elect any of 1he members present on the day of the .
meeting to chair the mectmg B L .o

.
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' (5).All quesiimis which come up before any ine.élihg of the Board shall be decided by a mx jorily of the members
present and voling, and in the event of an cquality of votes, the Chairperson or in his absencc, the micmber 'pre.siding, shall

- have a second or casting vote. . 7 , R ) _‘i
4. Transac;tion of Business.—The business of the Board shall ordinarily be transacted at a meeting of the Board.

5, Agenda for the Board meeting.—(1) The agenda fora meeting of the Board shall be decided by the Chairperson.
(2) Any matter referred 1o it by the Central Government or the Council shall be in_cludccg in the agenda for the

meeting of the Board-within time limits specified, if any, insuch a reference. i .
A (3) The Chairperson may, in appropriate cases, circlatc the agenda note and related pap_t;lrs on any issue among
. members of the Board for resolution by circulation. - . . ' '

Provided that if three members of the Board -rgquire that any question be decided at a mele{ing, the Chairperson

shall withdraw the papers from circulation and have the question defermined al a meeting of the Board.
Ths (4} A decision taken by the circulation of the papérs shall be communicated 10 all the members and shall be noted
al the next meeting of the Board. . o :
6. Procedures to be followed by the Board.— In the diséharge ofits funictions, the Boardimay :
(a) on ils own or through any specialized arrangement set up under the Instifute, eifaluaté.i and review the
~quality of werk and services provided by the members of the Institule in such manner as il may decide;
(h) lay down the proccdurebt evaluation criteria lo evaluate various services being provided by the members
of the Institute and to_séicc-t, in such manner and form as it may decide, the individuals anc!l firms rendering
such services for review; - - . - . EI

(c) call for information from the Institute, the Council or its Comumiliges, members, clidnts of thembers or other

persons or organisations in such form and manner as it may decide, and may also)give a hearing to theny;

-{d) “invite experts to providev'expcrt/ieéhnical advice or opinion of anaiysis or any m’at(er.oli:' issue which the

-Board may fee! relevant for the purpose of assessing the quality of work and services offered by the

‘ L ~ members of the Institute; o , .
(e) make rcco;:mn'endations'm the Council fo guide the members of the Insiitulc to improve their professional
. e . "+ competence and qualifications, quality of work and scrvices offered and adherehce to various statutory
and other regulatory requirements and other malters related thereto. . E B :
7. Assistance to the Board.—The Institute shall set up a speciafised technical unit to—i'
(a) .provide'secretarial assistance, as réquired, to the Board in the discharge of its funclions;

(b) 1o assist the Board in carrying out review of quality :of services provided by the Members.

.. Terms and conditions of service of the Chairperson and Members of the Board,—(1) The tenure of the
Chairperson and Members of the Board shall be four years. - .

{2) The Chairperson andro{her members of the Board shall be i)arl-limc members.
(3‘) No Chairpersen or member of the Board shall be removed or withdrawn cxcépt as provided under Rule 10,

9, Allowances,— (1) The Chai{rpe;son anﬁ other Members shall be entitled to travelling and daily allowances as

admissible to them in their official capacity, and in case, the . member is not a Government Servant] he will be entitled lo the .-

’ © travelling allowance and daily allowance as adrissible o an officer holding a post carrying a: scate «of pay of a Joinl

Secretary to the Government of India fbr_attending-meclings of the Board at the headquarters of the Institute if their place

of residence is different from the headquartets of the Institute. . ‘ :

(2) The Chairperson and other Members of the Board whose place of residence is the same as the venue of the

meeting of the Board shall be provided local conveyance or allwance for the local journeys to be performed in connection

with the meetings of the Board. : . '

(3) The Chairperson and other Memﬁers. of the Board, while on tour, shall be cntit_]efd to travelling and daily

.allowances at the above rates. . ' ' . . | ‘

- . .

10. Resignation, Removal and filling up of casual vacancy.— (1) The Chairperson and cfach—Memhcr of the Board
shall cease to remain the Chairperson-or, Member, as the case may be, in case of his resignation or removal.
~ (2) The Chairperson or a Member of the Board may resign-his office by a notice iri1 writing under his hand
addressed to the Central Government which shall be effective from the date of resignation. . |

* (3) The Central Government may remove a person from the post of Chairperson or Member, if

N
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' (a) “he has become physically or mentally incapable of aciiﬁg as the Chairperson or a Member, as the case may 7
be’; I . ‘, . h . . - .- |
(b) he -has not attended three consecutive mectings of the Board, without leave of absence; -
S © he, being the Chairperson;, has not called a mebting of the Board for more than six months;
: o (&) he, in the opinion of the Central Government, is unable to discharge his function or perform his duties! or
(e) he has been held guilty By any civil or criminal court-for an offence which is punishablle with imprisonment
for a term ex¢eeding six months. . N ' B
(4) A casual vacancy in the Board shail be filled by the Central Government, from out of the category in which such

i

vacancy occurs, . : ’
_11. Residuary provision.— Matters relatin to the terms and conditions of services and allowances of the Chairper-
son and other members of the Board, the place of meetings and the procedure to be adopted in mectings of the Board; with
_ 1espect to which no express provisions has been made in these rules shall be Teferred in each case to the Central Govern-
. ment forits decision and the decision of the Central Government thereon shall be binding on the Board, the Chairperson and
other members, : ) .
[F. No. 5/27/2006-C.L-V.|

HTESHKHOSLA, Jt. Secy.
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MINISTRY OF COMPANY AFFAIRS
CORRIGENDURM
New Delhi, the 22nd March, 2007

G.S.R. 224(¥),—In the Notification of the Government of india, Ministry of Company Affairs published in the

Guzette of India, Extraordinary, Part I, Section 3, Sub-section {1). dated the 27¢th November, 2006, vide G.5.R. 734 (E) duted

e 27th November, 2006, al pages 340 5 in respect of the Cost and Works Accountants Procedures of Meetings of Quality

Review Board, and Terms and Conditions of Services and allowences io the Chairperson and merbers of the Board Rules,
206, at pdgc 3—

(ay inrtulel,in sub-rule {1}, for “Cost and Works Accountanis Procedures of mectmg of Quality Review Board

and Tcrms and Conditions of service and allowances of the Chairperson and members of the Board Rules,

2006, recd “Cost and Works Accountants (Procedures af Meciing of Quality Review Board and Terms and
Conditions of Service and Allowances of the Chairnersen and Members of the Board) Rules, 20067

and works Accountants Act, 19497, read “Cost and

() inrale 2, in the Definitions, in clause (a) for “Cost
Works Accountants Act, 19557
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JITESH KHOSLA, It Secy.
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